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SUBJECT: MALTA'S LIBYAN OPTION 

REFS: A) STATE 204506; B) VALLETTA 2585 

1. THE GERMANS ENTERTAIN SERIOUS DOUBTS THAT MINTOPP 
WILL EXERCISE THE LIBYAN OPTION. WE BELIEVE THEY WOULD 
BE HESITANT TO INTENSIFY OR FORMALIZE DISCUSSION OP THE 
MATTER. WE SUGGEST INSTEAD THAT THE EMBASSY CONTINUE TO 
MONITOR THE MALTESE/LIBYAN MILITARY RELATIONSHIP AS A 
PART OF ITS REGULAR EXCHANGES WITH THE POREIGN OPFICE. 

2. THE POREIGN OFPICE SHARES EMBASSY VALLETTA'S 
ASSESSMENT (REP B) THAT THE MALTESE WANT A BALANCED 
NEUTRALITY CONCEPT. THEY BELIEVE, MOREOVER, THAT 
MINTOPP'S THREATS TO PICK UP THE LIBYAN OPTION ARE A 
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TACTICAL GAMBIT DESIGNED TO PUT PRESSURE ON THE 
EUROPEANS FOR BUDGETARY ASSISTANCE. THE GERMANS SEE 
A NUMBER OP PACTORS WHICH MITIGATE AGAINST THE 
POSSIBILITY THAT MINTOPP WOULD INTENSIPY HIS RELATION- 
SHIP WITH TRIPOLI: MALTA IS A WESTERN-ORIENTED SOCIETY 
WHOSE ELECTORATE AND STRONG POLITICAL OPPOSITION WOULD 
REACT ADVERSELY TO INCREASING DEPENDENCE ON LIBYA. 
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MOREOVER, QUADHAFI IS, IN THE GERMAN VIEW, DISTRUSTED 
AND REGARDED AS DANGEROUS BY MANY MALTESE WHO WOULD 
HESITATE TO BE EMBRACED BY THE LIBYAN LEADER. 

3. WHILE FOREIGN MINISTER GENSCHER CAME AWAY FROM 
THEIR NOVEMBER 1977 MEETING CONCERNED THAT MINTOFF MEANT 
BUSINESS, WE HAVE BEEN TOLD THAT IN RECENT MONTHS HE HAS 
COME TO SHARE THE WORKING-LEVEL VIEW THAT MINTOFF IS 
ENGAGING IN BLACKMAIL AND IS NOT SERIOUS ABOUT THE 
LIBYAN OPTION. INDICATIVE OF ERG THINKING IS THE ALMOST 
NONCHALANT HANDLING OF MINTOFF'S REQUEST FOR BUDGETARY 
ASSISTANCE AND THE GERMAN REACTION TO HIS JULY 31 
DEADLINE. 

4. OUR RECENT DISCUSSIONS IN THE FOREIGN OFFICE 
INDICATE THAT THE GERMANS WILL NOT MEET MINTOFF'S 
REQUEST (MADE DURING GENSCHER'S NOVEMBER 1977 VISIT) 

FOR HELICOPTERS AND PATROL BOATS. AT BEST THEY ARE 
PREPARED TO PROVIDE VERY LIMITED, SMALL SCALE DEFENSIVE 
EQUIPMENT, POSSIBLY VEHICLES WORTH ABOUT DM I MILLION. 
NONE OF OUR RECENT DISCUSSIONS HAVE REVEALED ANY CONCERN 
ABOUT THE PROSPECT OF AN EXPANDING MALTESE/LIBYAN 
MILITARY RELATIONSHIP. OUR ESTIMATE IS THAT THE GERMANS 
WILL NOT BE PREPARED TO DO MORE IN THE MILITARY FIELD 

IN THE ABSENCE OF A CLEARLY INCREASING MILITARY TIE 
BETWEEN VALLETTA AND TRIPOLI. EVEN THEN, THEY ARE LIKELY 
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TO ARGUE THAT THE FRENCH AND ITALIANS SHOULD TAKE THE 
LEAD. 

5. WE AGREE WITH EMBASSY VALLETTA'S VIEW THAT THE US 
SHOULD CLOSELY MONITOR THE MALTESE/LIBYAN MILITARY 
RELATIONSHIP. IN LIGHT OF THE VERY RELAXED GERMAN 
POSITION ON THIS SCORE, HOWEVER, WE DOUBT THEY PRESENTLY 
SEE A NEED FOR A SHARPER FOCUS ON THE QUESTION. WE 
RECOMMEND THAT, IN THE ABSENCE OF A CLEAR ACCELERATION 
IN THE MILITARY RELATIONSHIP, WE CONTINUE TO KEEP THE 
GERMANS APPRAISED OF THE SITUATION DURING OUR PERIODIC 
EXCHANGES WITH THE FOREIGN OFFICE. 

MEEHAN 
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